
 
 

 

The Bunzl PLC Board and it’s Operating Companies are continuing to monitor the potential risks 

associated with the UK leaving the European Union (‘Brexit’). Although Bunzl is a UK headquartered 

company, more than 85% of the Group’s revenue, profit and cash flow is generated outside the UK. 

Bunzl is highly decentralised, with each business in the Group operating as a standalone company, 

largely focused on customers in the country in which it is incorporated.  

Within the UK, less than 20% of the products purchased are direct imports from overseas, of which 

most are from countries outside of the European Union (‘EU’). Accordingly, Bunzl’s ability to service 

its customers’ needs, whether they are inside or outside the EU, is unlikely to be affected materially 

by Brexit.  

Notwithstanding this assessment, as the definitive arrangements for Brexit have not yet been 

finalised, the final outcome remains unclear and it is too early to understand fully the impact that 

Brexit will have on the Group’s operations.  

The risks to Bunzl arising from Brexit will most likely be limited to the following:  

• Foreign exchange volatility  

• The imposition of trade tariffs could result in an increase in product costs in the UK. Cost inflation, 

and mitigated by the actions noted for that risk;  

• Supply chain disruption as UK ports are unable to cope with additional border checks leading to 

inventory shortages. Selected UK warehouses are applying for simplified customs freight procedures 

authorisation (CFSP) to attempt to minimise port delays.  

Additional stocks of certain items will be held to minimise the risk of inventory shortages. The supply 

chain at Bunzl Catering Supplies has been audited in full and areas of potential concern have been 

covered where possible to minimise any potential delays.  

Due to the nature of product supplied and the diverse supply base Bunzl Catering Supplies are 

classified as low to medium risk with multiple supply streams covering the large majority of 

products. 

However, as the final outcome of Brexit has not been agreed it is impossible to quantify the overall 

effect on the business as a whole at this time. 


